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The Soviet Union, dwring the period 1930+57, ms provided sconomie,
military, technical, and industrial suppert which has emsbled Commmnist Chine
40 achieve remrkable progress in its progras of rapid industrislisstion and
militarisation. Since 1950, the USSR has exténisd losas to Chine amounting
to about $1325 million. Economic develepment loans amounted to $430 millicn,
specinl lcans covering the retwrn to Chinese dwmership of the four Sine-Boviet
Joint stoek compenies accoumted for $75 millibm, and the remsinder repre-
sented military loans of $820 milldom. Chisa is estimeted to bave repaid
about $450 million sinee 1984 of the total Soviet eredits recsived.

Commanist Chins and the USSR are each other's prineipal trading partner.

In 1950 the Soviet Uniom scacanted for 26 perbent ($320 millton) of Chine's
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sotnl trade of §1,215 miliicn, The poak yuer fdr Sino-Soviet trade was 1953
MW&WMMW%%MW&M@%W
acocumted for §1,705 nfllin o 55.0 percest, In 1956 the USER's sbare in
mmmxm{&mm)mmmomgmm
silifon thereby refiscting the shesmee of mpweisl Soviet loans. Newertheless,
exsluding spocisl loans and credits, Sino-Soviet commodity trade on ewrrent
account spparemtly reachsd an all tims maximm in 1956, Provistosal infer-
my&ﬂmwﬁmmaamammm

Teble 1
Dallar Ylue of Comswmist Chire's Foreign Trede ¥
1950-3957

1950 1951 1g52 153 1954 1955 1956 1957
Hioc Trade |
uesR 20 TS0 965 1,170 1,250 1,705 1,860 L,285
my > 220 35 3Mo k2 M5 505 55
r;ua.nw 3 .2 _ _3 2 125 _120 105
Total Bloc 3}/ 990 1,380 1,500 LT 2,293 2,005 1,93
Totsl Trade 1,215 1,90 1,%0 2,350 2,395 3,100 3,175 3,075
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Teble IT
Pexrcentage Distribution by Dollar Value of the Foreign Trade
of Cosmmmrist Chipae
3950-1957

b o R S
2 . S By

3950 1951 1g52 1953 agsh 1955 A6 15T

USSR 26,3 39.3 50.3 50,0 52,2 55.0 46.0 13.8
Barepesn
Yar Eastern
Sebellttes o 1.0 1.6 243 __ho 4o _ 3.8 3.k
Dotal Kloe 28.8 51.8 69.8 87,9 63.9 Th.0 B 6.3
Total Trade 100.0 00,0 100.0 10040 100,0 100.0 100.0 300.0

* Based on & multiple exehange rate system: ﬁmmm

1 yewglrdble$0.255 in Chiza's trade vith tbe Vest 2,46 yvm = 41.00.
# These figures differ Iyom those mamcunced Yy the Chimese on distrfbution

of the yusn value of trads becsums of the Chizeve miltiple rate systes.

"y

mmmmmmmm“mmmmm

matarity of the two econcmies. Thus, Soviat exparts consist largely of
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smehinery anf equipment for Gitnals tndustrielization program and Chinals
Mmmmymmawmmmumm, N
level in 1950, Wmmmmmﬂmmmnm
aanmmmmmhmmmmwmmm
of the USSR, such as the Soviot Far Bast and phrts of Sfberts vhieh are
Mmmmmwu@m@mw
mmmmmm&mmmmwﬁnm:(
mmmmammwmgmeanWetm
mmmunWMMM?)MWMMWm
$t5 eapital eguipmmt requiressnte, of vhich more then balf cmse from the USSR,

_ Emﬁcmrmmrmaﬁw), hoyever, (himm will pimce grostar
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wission, ld-Fu-olum, has pointed cut that 1f ssaller-scals plsats were
14 further stated that “except for & fev large enberprises end precision
tries nev fectaries and mines 1o geuerwl should strive to provide T0 te 80

dmong the other major Lnporis dwring the period 1953-56, China recefved
m%mmmsm&marmmpmmm
2 »dllion tone of steel (incluling castings, prefsbricated stesl sad other
such products), over 2500 sets of metal-cutting machine tools, 9000 faawm

mabines, apd large guantities of other comwodities.

During this pericd of eight yesrs, the valus of total trede between
Chine snd the USIR smomtsd to $5.9 billien (35,6 villion rublas). China

exparted goods valued st $4 billien (sbout 15 b1llicm ribles) to the USSR
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and in twrn received goods frem: the Soviet Uafon valued at $4.8 billion
(MEWM). This resulted in & cumlstive trafle deficit
Tor China of $T8) :{1liom for the period 1950+57 {cf. Tadle IYT below).

Tadle ITX
Estimetel Value of Sino=Coviet Trade
Imports, Exports, amd Trede Balsnces of Commmist China

195057
- — - I

Year Total Trade Exports Dwmports  Trade Balances
1850 320 as3 137 k6
1551 750 308 hh2 w234
1552 965 a3 552 «139
1953 3,170 bl 696 222
1954 1,250 563 687 -12h
1855 1,705 636 1,069 -~h33
1956 1,460 "5 Y+ U 30
"4(‘ \ u-\_( NS jf‘q,aupw f_ i_,_.;f.( A,J«.. . «Ff:&, o pv L« . 1}; Lion, e e )’3 Con e ,Fq;;-& o 'f""
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Wmmwﬂm lgsogllsssma'ammmmt
Union have excceded itm exportz to the USSR, mwmwm
deflcit sccumdated dwring the 1950-5T period wes financed by industrial
aredits and part vas apperently financed by mflitary eredits.

Mw!ﬁhssmmmmdwim-tmhueanhmmna

Ao
mmmmfwxm}mmmmmm?wsthwm
of 1953 and 1955. In these yewrw the large izmport surplus represented large
sounts of military goods delivered to Chima hy the UBSR. These deliveries
pocbably resulted from crders placed by Chine for Soviet military equipmernt
mgmmw. In 1855 the Soviet Union, when Soviet farces with-
mmm:mm,mmmmmmmzemw
a Joan sstimeted st $208 million. In addition to this militery meberial,
inelnded in 1955 imports from the UBER wes $75 milliom representing Soviet
shares in the four Sinc-Soviet jJoint stock companies retrocedsd to China in
1555.

klﬁsmm%m}msummatmmzmmm

the USSR and shov a trade swrplus of sbout $30 milliom., In 1957 movisional
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huis trend in Chinals balance of tyade with the USSR should comtime, reflact-
ing expunded Chinese exports in repayment of USSR loans end cyedits,
Iaformetion regarding non-trade itams is oot sufficlemtly comprebensive
4o permit an estimmte to be mmile of the overnll balance of peyments between
the USSE axd Chipva. It is spperent, bowaver, that the deficit in commodsity
trade vas the most impertant elemsmt in the SinoeSoviet dalance of payments
ummmmmumwwmwm
on Soviet military sand coomomic credits, Sings 1950, the UBSR has extended
military and sconomic axedits smoumting to about $1,325 miliion, Tihms
drmrings on Soviet credits during the 1950-1987 paricd were mre than ade-
guste to scupensate for the cusdative trede deficit of $751 silltom.
mwm&m»n}mm&mwmmm

period 195057, showing utilization and repeymeat by Chins.
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SR

1950-52 shi 180 364

1953 10 60 50

1954 221 103 ns 33

1955 hak 51 363 b/ 120

1556 30 30 o 19

1957 — & -2 22
Totals 3,325 k30 8% L

a. Soriset losns to (hine dwrirg the perfod 1950.57 ammmted to 5,294 million
yusa, Comwerted st axchange rete of 4 yumisu.S. §1..00.
b Incliudes estimated $75 milliom for Joint Steck companies retwned to

&

mmummwmmmﬂ&w-ﬁm
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tediaical asaistanes. These projects have cemanted the bomdl between the two
coumtates and have beoome the core of Chima®s industrialization program. The
W#mm&ngwmznmﬂ&nmm&mn
mmmmmmmmhrmum&} The
UHSR has smmounced thet the total cost of industrial equipment ml techmieal
services to be fumished Chire for these 211 {ndustrisl projects is $2,025
vmmmmmm@ammmmmm
1950 folloving the signing of the Simo-Soviet tresty of Friemishtp, Alliance,
and Mottal Assistance, Under this pact the TUESR agreed to sqpply Commmist
Muwmmmamrumm&m‘uma:
S0 infustrial enterprises. A sspayete sgreembnt provided for a Soviet lomn
of $300 million te (hina., Tn 1953 the USSR apreed to assist in the expan-
ston snd construction of ax wmstated maboer of electric power ststions. In
mwmmwwmmmmfgum
mmmmmmggmww
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mmw,meamwmmmmé
sn adAiticowl $130 millice credit for econamis developmwnt and assistance for
the comstraction of 15 more industrial enterprises in Chine. The protoccls
mmmmmamwewmmmm
ot §100 million, The most reemst agreemert vas signed in 3956 mnd providsd
for 55 sdditional fndustrisl eaxterprises to be censtructed with Soviet
assistance during ths fimsl yeurs of the First Five Yasr Plan and the esrly
yesrs of the Second Five Yemr Plan, nmmmuammm
wlned st $625 niilion.

The two Soviet imdustrial losms to Chima tims total $430 milliton. The
WMQ?WWWMMWWWAWdSM
beginndng in Jammry 1550. wwmmmuwwuw
wede in 10 anmual instellumsts of $30 millien, plus interest st the rete of
1 peresnt per mwwam, The secsad Seviet losa ¢f $130 millicn was extendsd to

China in 1954 end wvas fully utilized by the epd of 1957, In effect the 198h
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loen alleviated the burden of servicing the 1$50 and other loans during the
first thres yeers of repayment (1954-56).

The following is & sumwery of Soviet egonamic assistancs to China during

the period of 1950-57.

Tadle V
Sovist Becnomic Assistance to Cossmmnist China
1950-57
. of
Date of Bconomie Credits Projects Value of Complete Sets
Agresmant {milltcn US §) Imvolved of equipment a/
(ni1)ion US §) (million rubles)
Petruary 1950 300 50 - --
Septenber 1953 Bons o1 v/ 1,300 ¢/ 5,200 cf
October 1954 130 15 100 400
Aprid 1956 Home > {._;‘32 2,500
Totels $430 a1 8,025 &/ 8,100

a. Inclindes techmical assistance related to these projects.

b. Agreement signed to deliver equiymenst for s total of 1kl projects including
the 50 enterprises then being built or repovated. |

¢. This mm includes the valme of equipmert end technical sssistance far the
total 141 projects.

4 : the rate of 4 U, S +00.
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Soviet assistance for these projacts is comprehensive, involving the
salecticn of factory sites, collection of data for plamning purposes, supply
_www, supervision of construction at the site, inptallation of
mechinery, am‘wm in the trial production stage. Mo jor exphasis of the
Waﬁmhﬂhﬁmhsb«nmm reconstyuction, aqpansion, ant
comstruction of iron and steel plants, heavy sachimery factories, and elec-
tric power instllations. (See Pable VI balov)

Fable VI

Pmber of Medox Pro, suwamwmm
m,@mmww

1950-57

v 1 rfied
N i e
Kectric pouwesr 2 é 10
Conl n 10 8
Afveraft 1 - 1
Chemical 8 4 X
Ronlfarrous 3 - 3
Paper 1 .- b §
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“lh -
ii\:}‘/‘}w» Wﬁmstmatim
Pextile 3 - 3
Shipbuilding 3 - 2
Comamications - 3 = -
Totals 100 n 61

* Ths above estimates represent the best hudgement of ORR as of 1 Jamuaxy
1958. |

mmwwmwmm:mwmﬁ
wojeets in the First Five Year Plan but no move than 131 were begjun by thw
end of 1957. The Chivese have Yeported s total of 67 grojects in full or
pertial cperetion at the end of 1957, of which 61 ean be verified. (See
Teble VI above). Tims about 70 percent of the 211 major projects are sched-
mmummmmm Second Five Yeay Plan.

% L
China. The Chinese state thad two-thinds of the eapital construction at

R b, %ywum"ta Gty G- St S ol Tl et --
M%ﬁ. Ww'vﬂ bl famm - Cbort r\»’f«:fzf ijm
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Anshan has been designed with Soviet help. Under the criginal plan, the
mmmwwmmwzémt«u&m
trom, 3.22 millton toms of steel, anl 2.3 aillicn toms of stesl groducts by
1960, wu@m,mmmmngmeﬁ
«r‘zgww

| The USSR dms designed and 1s soststing i the .mmtim avmvm
iron and stesl complexes, one ot Wilmn (Rapeh province) st Pao-tou (Immer
Mongolis). mwmmmmmzﬂmmmuuwlﬂ.

m&‘mwmmdmwﬁmammlmm
produced in plants bullt with the assistance of the USER. Moreover, Soviet
Mfwwwmwrmmuﬁammxgma
ewrrent problems, oamely, mmtlmdmimathu
development of cre mining facilitins, and the imebility to sspply an increes-
ing variety of steels required Ly the sdvancing tecknclogleal level of
Chtzene industry. MMMmMmmmaWHWm

of the imtegrated plants at Paolt’ou and Wohan, and of some 15 mmll and
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mmmmmmmmmmmmm1mn
.wwml.

China has izported a large volwme of Soviet equipmest fur the explorstion
and development of petrolsum resoures. This eguipment played an important
mmmwmwmunwmmnmmiﬁ,mm
1a 1952 to 1,455,000 tons 1n 1957. The completion of the new refinery at
lan-Chou, in perticulsr, vill represent  significant additien to refinery
mwmwmmmn&zummmw
MMWWM. Although China has ineressed its
eapability to provide certain accesscry material and egquiymest from domestic
gmumitmmwwmmmuw.

mmwmmmcmmmmm.

mhmmmmmmmmmmwnw

mm'mwwmmmxummwmwm
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its yroduction capebilities for fertilizers. Soviet sesistavce is expected
to be utilized in expeniing the capmoily of the installations at Kirin and
in other localities as well.
mwmmumammﬁmmm»
power industry in Chins. mmwuﬁw‘mmw
to acoount for about 680,000 kv out of the 1957 power plant aagacity of
spprociastely §.3 stllicn kv. Chis bes an estimted elsctric power output
of 17 bdllicm Xwh, which is higher than Indda's (9.6 billica dwh} but low
coupared to Japan's (72 billion kwh) and the PSSR's (192 billiom kwh).
During the First Five Year Flaa (1953-57) Commmist Chime depemded wpon
the USER for the bulk of its Lgarts of infustrisl eguipment. Thms, socord-
1ag to s Chimese official of the State Plammisg Commission, the projects cons
structed with Soviet assistance in the coal, QWNW, irem, steel,
copper, alhumimm, and lathe-smchine msmfecharing industries hmd, during
1953-56, accounted for 30 to 0 percent of mwly added Jroductive cepabilities.

During the wmuwm(m&)mmumm-sow

Wh-RDP61S500527A000200100006-9
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of tts own industrisl equipment requirements and thereby to reduce 1ts
dspendence cn such imports. There are indications thet this goal is already
baing achisved. In 1957, for examgpls, the Fulaerchi hesvy machine-building
plant revised its ammal irvestment plan and ¢ancellsd equipment orders from

the Scriet Bloc walved at $8 million (32 milljon yuss) in favor of domestically-

Froduced lathes and cranes.

Soviet techmical assistance has beoces ad imtegral part of all phases
of Chims's imhuatrial develogmmnt, with Soviet specialists emplayed at all
lavels of an in all omnches of the Chinmse adonomy. An soute shortage of
trained Chimese perscmnsl bas Costared dspenignce upon large mmbers of
Btock compenies farmed in 1950 end 1951, for wample, were crganised and

trial yrojects for which Soviet assistence is being yrovided lave regquired
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the services of many Soviet experts. In additiom to yproviding industrial
tecknicians, the USSR bas also sent econcmic sdvisors to assist im the forsn-
iation and adminstration of China's development progrem.

The preciss mmber of Soviet advisors, mnm,mmﬁmm
China is not Xnown. In 1950 Chine required a greater mmbar of Soviet tech-
nicians becsuse of its lov level of industrial competence and its entrance into
the Xorean wnr which brought large mubers of Soviet military specialists and
advisors. The subsequent development of tedhbically-traimed Chinese has
aizce permitted o sharp reduction in the mubér of Sovist specialists and
technicians in Chipe. mmmwt&ﬁMMMtrma
from Port Artlon alsc permitted the withdrawal of large mmbers of Soviset
silitery speclalsists.

AM&M!&'WW&MW&RM&@W
daring the Second Five Year Plan primarily decause these experts will be
reguired on Soviet projeets that are still uwxier comstyuction or in the

planning stage. In addition, Soviet techmicinns and sdvisors will contimue
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to serve in other sectors of thwe Chimese cconbay. Soviet yetrolewm snd
mmnﬂ;mmasnmmmfwmum
Chize. The USSR will comtimm to provide tecimical assistanse in the field of
DNCIAAT STATHY . Azam«wmmw,mumm
das a 6.5-10 megawatt tharml ressareh reactol and 25,000,000 elestron-
volt cyelotron. These facilities sre tie lsrpest $n the Blod cutside the

In sddition to providing techmical assistamce and on-th-job traiming in
Chine, the Soviet traimed about 7,000 Chinese workers, technicians, and fac-
tory admixistratars in the USER during tbs Fikst Five Year Plan. Most of
Mamm:ammy&apmuamm-
company slone sont ower 700 pecple to the Seviiet Uniom for yrractical training.

mwmwmmnmmammm
tratning, Soviet transfers of sciemtific and techndcsl informaticn dave been

of considaranbls imporiance in impliementing China's indmnstrialisstiom progranm.
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Under the Sino-Soviet Sclemtific and Techaiesl Cooperstion Agreement of
October 1954, the USSR has provided China with blusprints for the construction
of 600 kinds of factories and enterprizes, demigns for 1,700 sets of machimery
and equipment, and substantial information en Feoduction prosesses. Additional
sgreemmmts vere signed in Jawary 1956--ome fpx Joint developmenst of the

yower resources, mvigation and {rrigation of the Heflnngklang River ami a
second for techmical cooperaticn in civil evistion. Knowledge and dats
obteined in this msnoer fram the USSR have been useful to Chins even on

projects with wiich the Soviat have not bees jmvolwved.

mewnmwm, economic, military and indus-
bt
trisl assistance which the Soviet Undon hes provided Wy the Chimses are not
abject in their gratitude. Thay have indiested sn awaveress that there is
nmmawﬁynmuﬁeﬂwﬁsmmmz
mmmmwmwmmmwmww
b }{{gmﬂatm

m;wwmmt@ung_@wwmmwmtm

balance of power betwssn the Bloc and Free Wowld.
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Chime was the first nation in Asia to sdbrace Commnism and apply
totalitariax methods to the promotion of econtmic development under condi.
tions simtlar to those existing elsewiere cu the contisent. If Chims can
mammummumwmmmnom@
prograss, tha iapact of this success say be felt tlroughout Asia. Dissident
claments in free countries 4n that area, eneicus to criticize the incumbert
govermamt, and ingetient to £imi short-cuts to indukrisl development, may
1gnore the conssquences of totallitarisn comtrel snd attespt %o follow in the
tmdmmf.‘m. Moreover, the significanee of the USSR's
role in fostering rapid indestrialisstion is (kime has sttracted the attenticn

of lsadars of othar Asian nations.

Approved For Release 200 -RDP61S00527A000200100006-9




